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  As you may know, the National Stock Exchange, Inc. (“NSXSM” or the 
“Exchange”) has developed a new, proprietary state-of-the art technology platform, NSX 
BLADESM.  In connection with this new trading system, the Exchange filed a rule change 
with the Securities and Exchange Commission (See SR-NSX-2006-08), which has been 
approved by the Commission.  In the rule change, the Exchange stated that NSX 
BLADE will be phased-in gradually – first with a small group of Nasdaq-listed stocks over 
several weeks until all Nasdaq-listed stocks have been transitioned into the new system.  
Once all Nasdaq-listed stocks have been transitioned into the new system, the 
Exchange will then transition all non-Nasdaq-listed securities (i.e., securities listed on the 
New York Stock Exchange, the American Stock Exchange and any other regional 
exchanges) into NSX BLADE.   

 
The Exchange is scheduled to transition one Nasdaq-listed stock into NSX 

BLADE on Monday, October 23, 2006.  This stock, Bank of the Carolinas 
Corporation with the ticker symbol of BCAR, will be transitioned from the 
Exchange’s legacy system, the National Securities Trading System (“NSTS”) to 
NSX BLADE and will be traded on NSX BLADE thereafter.   

 
During this transitional period of phasing in various securities to the NSX BLADE 

system, the Exchange will be operating both the NSTS and the NSX BLADE Systems.   
Accordingly, the Exchange will be operating under two sets of rules during the phase-in 
period.  Thus, all transactions in the NSTS System will still operate under the rules 
pertaining to NSTS (old rule 11.9 (National Securities Trading System) and old rule 
11.10 (National Securities Trading System Fees)) while transactions in NSX 
BLADE (such as BCAR) will be subject to the new trading rules in SR-NSX-2006-08 
and the new fee rules and schedules under Chapter XVI, which is hereby declared 
effective for all transactions in NSX BLADE (See SR-NSX-2006-10).  For your 
convenience, we will, in addition to the posting of the entire set of the Exchange’s Rules, 
segregate and identify the specific trading rules for NSTS and NSX BLADE in the 
Exchange’s website, www.nsx.com.   When the phase-in period expires and NSTS is no 
longer operational, old rules 11.9 and 11.10 will be extinguished. 

 
In addition, one of the features of NSX BLADE and its associated trading rules is 

that trading on the system is done on an anonymous basis.  In support of this feature, 



the Exchange requested, and the Securities and Exchange Commission (“Commission”) 
granted, a limited exemption from Rule 10b-10(a)(2)(i)(A) under the Securities Exchange 
Act of 1934 (the “Act”) and No-Action Relief from Rules 10b-10(a)(2), 17a-3(a)(1) and 
17a-4(a) under the Act for ETP Holders that execute trades on NSX BLADE on behalf of 
their customers.  A copy of the Exchange’s request and the Commission’s letter is 
attached to this circular. 

 
We will keep you informed as to the phase-in of other Nasdaq-listed securities to 

NSX BLADE and when NSX BLADE will become fully operational. 
 
If you have any questions, please call me at 312.786.8893.  






















